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Second Quarter 2019 

The last three months showed a continuation of the market direction at the 
beginning of 2019. The TSX (Canada) and the S&P 500 (U.S.) have both 
climbed about 17% so far this year.  

Our Canadian dollar is up about 2.5 cents from the start of the year and this 
has muted foreign returns.  

The price of oil is down slightly from the end of March but still up sharply 
overall for the year to date. Tensions between Iran and the U.S. have 
increased volatility in the oil markets.  

Recently we have seen that interest rates are a point of discussion among 
everyone, not just investment professionals. There is an ongoing debate as 
to whether rates should rise or fall. It looks like global economies are 
starting to slow and inflation is quite benign. Only a few months ago, it 
looked like rates were going to rise based on a better economic outlook and 
prospects for rising inflation. Both of those assumptions proved to be a 
little bit optimistic.  

Trump is pushing the Federal Reserve Chair to lower rates in the U.S. to 
stimulate the economy (a cynic might say it is because is an election 
coming!). Canada usually must follow suit when the U.S. makes a move on 
interest rates because our dollar would be affected significantly by any 
change south of the border. An increase in the value of our dollar sounds 
like a positive thing, but it is actually not good for investments or exports – 
and Canada is a nation of exporters.  

Overall, our balanced portfolios are up about 10-11% for 2019.  

Market Dec 31/18 June 30/19 YTD

Canada TSX 14323 16832 17.52%

U.S. DOW 23327 26600 14.03%

U.S. S&P 500 2507 2942 17.35%

U.K. FTSE 6728 7425 10.36%

France CAC 4731 5539 17.08%

Germany DAX 10559 12399 17.43%

Japan NIKKEI 20014 21276 6.31%

Canadian $ 73.70 76.19 3.38%

Oil (US$) 45.81 56.29 22.88%

**Source: CNN Money  
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Did you Know? 

Maude Financial Inc. supports 

youth development and 

communities through ongoing 

support of the Alberta 

Community Cooperative 

Association (ACCA) youth 

leadership summer camp 

program. Youth camps are 

held at Goldeye Lake and our 

own Joanne Graff has 

volunteered as a staff member 

for the last 2 years. Youth 

participate in sessions such as 

Agriculture, Communities, 

Values Communication, and 

Cooperatives in addition to 

many outdoor pursuits. Joanne 

says she wanted to return to 

the program this year because 

“it is so rewarding to see 

youth begin to realize they can 

be positive, contributing 

members of their 

communities. This program is 

exemplary in promoting 

personal growth and 

confidence in our youth!” 

The ACCA summer camp is 

the largest co-operative youth 

leadership program in Canada! 

 

July 2019 

Young people need 

models, not critics.   

           -John Wooden 
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The Laws of Wealth 
 

Our last newsletter reviewed Daniel Crosby’s ninth Law of Wealth from his book The Laws of Wealth. 

Rule #9: Diversification Means Always Having to Say You’re Sorry. This chapter explains that owning a 

variety of asset classes tends to reduce volatility, therefore limiting the amount of panicked moments an 

investor will experience. Diversification provides peace of mind when there are drastic downturns in a 

particular industry or geographic area. Crosby writes that when you are diversified, “the failure of one 

single type of investment does not dramatically diminish your odds of long-term success.” 

Crosby says “the value of diversification is largely that it smoothes the ride, resulting in greater 

compounded wealth and an experience less susceptible to bad investor behavior.” Essentially, being 

diversified will help you achieve your financial goals by not only limiting concentration risk but also 

saving you from your own behaviour! Diversification allows one to Keep Calm and Carry On. 

Rule #10: Risk Is Not A Squiggly Line 

In this chapter, Crosby attempts to define risk. He then goes on to drive home two key points that we 

as investors need to keep in mind when looking at strategies to manage risk. 

In order to define risk, Crosby first debunks the idea that volatility in the market should be the primary 

measure of risk. Volatility, as he points out, is the norm when it comes to investing, not the exception. 

Accepting this fact will support you in managing your biggest fear: not having enough resources to live 

the life you want. The paradoxical effect of volatility is that it actually creates stability. By accepting the 

fact of volatility, you are inoculating yourself against panic and fear when there is a downturn. Your 

behaviour when the markets are down is your greatest risk to investing successfully. Not panicking or 

reacting to your fears in the short run will have a strengthening effect in the long run, both financially 

and in terms of your peace of mind. Markets are volatile, period. 

Since we cannot control volatile markets, the question becomes how can we manage our risk? Two key 

points are made here by Crosby. First, take charge of what you are actually able to control. For example, 

you have control over your ability to save each month, how you manage your expenses and you can 

choose to take a long-term view.  

The second key point that Crosby makes with respect to managing risk is the importance of enlisting 

outside help. Which, if you are reading our newsletter, you have done! Outside help means having an 

informed voice of reason to turn to for advice and reassurance when volatility makes you want to react 

out of fear.  

If you have been following our newsletter, most of these concepts will not be new to you! In this 

chapter, Crosby emphasizes that although volatility and risk are related, they are not the same thing. To 

summarize, the key points from this chapter are:   

1. Accept the fact that markets are volatile. There will be ups and downs. 
2. Own your behaviour – you control your level of monthly saving and your expenses. 
3. Take a long-term view of investments. 
4. Get outside help (i.e. Maude Financial Inc.!) to provide advice and support in managing your 

own behaviour when it comes to risk management.  
 

*To review Crosby’s other Laws of Wealth covered in our newsletter to date, please visit our website.* 
 

 

                                         
Your portfolio is like a bar of soap. The more you touch it, the smaller it gets. -Unknown 


